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The 2024 U. S. Balance of Payments:

A Prime Example of Worsening Global Current Account Imbalances
In August 2025, the International Monetary Fund (IMF) released the 2025

External Sector Report, providing the latest assessment of the trade and balance of

payments status of 30 major global economies. The report shows that in 2024, the ratio
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of global current account balances to world GDP widened by 0. 6 percentage points,
reversing the continuous narrowing trend seen since the 2008 global financial crisis.
Amidst this worsening global imbalance, the balance of payments of the United
States, as the world’s largest economy and a major deficit country, is
particularly striking. According to official data released by the U. S. Bureau of
Economic Analysis (BEA) on March 20, 2025, theU. S. current account remained in
a high deficit state throughout 2024, with its various components showing

distinct structural characteristics.

Billions of dollars,seasonally adjusted
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Figure 4.1 U.S. Quarterly Current Account and Component Balances (in billion dollars)

Analysis of the Trade Balance

In the fourth quarter of 2024, U.S. goods exports were $519. 2 billion,
and goods imports were $ 845. 3 billion, resulting in a goods trade deficit of $ 326. 1
billion for the quarter. Looking at the entire year, the U.S. trade deficit continued
to expand. The IMF report points out that the widening U. S. goods trade deficit
accounted for 63% of the increase in its overall current account deficit.

It is worth noting that the U.S. services trade has consistently maintained
a surplus. In the fourth quarter of 2024, U. S. services exports were $ 287. 1 billion,
and services imports were $ 211, 0 billion, creating a services trade surplus of $ 76.
1 billion, which partially offset the massive goods trade deficit. This dual structure
of a “goods deficit and services surplus” reflects the unique position of the United
States in the global value chain—a coexistence of manufacturing hollowing — out

alongside competitive advantages in high—end service industries.
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Analysis of Current Account Balance

In the fourth quarter of 2024, the U.S. current account deficit was $303. 9
billion, accounting for 4. 1% of nominal GDP during the same period. For the full
year, according to IMF statistics, the U.S. current account deficit expanded from
$902 billion in 2023 to $1.13 trillion in 2024, with the scale of the deficit
climbing further.

Structurally, the U. S. current account deficit is driven by three main factors:
the widening goods trade deficit is the primary cause of the increase; fluctuations in
primary income (including returns on overseas investments) also have a significant
impact on the current account; and secondary income (such as intergovernmental
transfer payments) remains a consistent net outflow. This clearly shows that
changes in the current account balance are not purely determined by trade, but are
the result of multiple interacting factors.

Analysis of Capital and Financial Account Balance

According to the principles of double — entry bookkeeping, the U.S. current
account deficit must correspond to an equal surplus in the capital and financial
account, This means that the United States uses net inflows in the financial account
to finance its current account. In 2024, foreign capital continued to flow into the
U.S. financial markets. The U.S. dollar’s status as the world’s primary
reserve currency allows the U.S. to attract foreign investment at a lower cost,
providing financing for its massive current account deficit. However, this reliance
on external financing also carries potential risks—if global investors’ confidence in
U. S. assets changes, capital flows could reverse, dealing a blow to the U.S.
economy and exchange rate stability.

Looking at the overall balance, the 2024 U. S. balance of payments presents a
typical pattern of “ current account deficit alongside capital and financial
account surplus. ” This pattern has profound implications for U. S. official reserves
and exchange rate policies. Because the United States operates under a
floating exchange rate system and the U.S. dollar is the primary international
reserve currency, its overall balance of payments is not directly reflected in increases
or decreases in reserve assets. Instead, it achieves automatic adjustment
through exchange rate movements and capital flows.

The IMF report further points out that domestic macroeconomic imbalances
(including excessive fiscal deficits and low savings rates) are the root causes of
the continuously widening U. S. current account deficit, while trade policy tools like

tariffs have limited effectiveness in correcting current account imbalances. The report
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suggests that, for both deficit and surplus economies, resolving domestic
macroeconomic imbalances is the ultimate key to achieving external balance.

Source:

[ 1] Bureau of Economic Analysis. (2025). U.S. International Transactions Report.

[ 2] International Monetary Fund. (2025). External Sector Report 2025.
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